LAW OF INCREASING RETURNS TO SCALE (ECONOMIES OF SCALE)
· Happens when all productive resources are increased simultaneously.

· By increasing the scale of the operation one can take advantage of teamwork and labour specialization thereby making the operation more efficient.
	PRODUCTION
	LABOUR

	1000
	1

	2000
	2

	3200
	3

	4600
	4

	6200
	5

	8000
	6

	10000
	7
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